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A message to our clients 
Fiscal Engineers has held its Winter Investment & Risk Committee meeting (IRC) and these notes 
provide an insight into some of the areas of discussion held and decisions taken. 

As investors, we should feel thankful that the markets have been so kind to us over the past few 
years.  Even for those of you (and us) who rode out the Credit Crisis, the purchasing power of 
portfolios has risen substantially. 

Recent events in the global markets have however put into sharp focus the fact that volatility is part 
and parcel of investing in the markets.  It is something which we should embrace as part of the 
investment journey as anything which suppresses volatility commensurately suppresses returns. 

It is tempting to question whether one should reduce their exposure to equities to mitigate volatility, 
but that would be to fall into the trap of timing markets.  Valuation metrics can be ‘wrong’ for many 
years.  Market timers face not only the choice of when to get out of a market but when to get back in 
again.  Let’s say one sells out of equities on these fears, but equities go up 20% this year and again 
the following year.  Do you stay out of the markets or go back in?  When markets fall, it is never easy 
to decide when the bottom has been reached, and at that point have the courage to go back in.  Many 
investors miss the sudden, very large upswings that often (but not always) follow large market falls. 

Fiscal’s systematic approach to investing includes rebalancing of portfolios back to their original mix to 
keep a portfolio’s risk in the right place.  It provides a continual, contrarian process of selling out of 
equities as they rise, yet without making a judgemental view on market valuation levels.  The 
evidence shows that virtually no-one - even all the bright fund managers in the City – can market-time 
effectively, over time. 

In these times of mixed messages – very strong global economic growth, off-set by Trump, North 
Korea, Syria and Brexit - nobody knows exactly how markets will react, but we do know for sure that 
investing in stocks is a two steps forward, one step back game.  Our advice, as ever, is to have faith 
in your very well diversified portfolios, rebalance your portfolio (with our help), and keep your eye on 
the longer-term horizon.  Ups and downs in the markets are an inevitable, and survivable, part of 
investing. 

We trust that you find this insight interesting. If you would like to talk further about any issues raised in 
this document, please call. 

The Team at Fiscal Engineers 

February 2018 

Tel: 0115 9555600 
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1. The purpose of the IRC 
The IRC is the formal body that is responsible for the governance of the investment process at Fiscal 
Engineers.  Meetings are held twice a year, but can be called on an ad hoc basis if circumstances 
warrant it.  To recap, the purpose of the IRC is to: 
 

 Define and implement a risk-focused approach to investing. 

 Continually test, refine and reaffirm its investment process including: the firm’s investment 
philosophy; the structure of client portfolios; the asset classes (e.g. equities, bonds, 
commercial property) that it uses or excludes; and the ‘pure-asset-class’ funds that provide 
access to the rewards of desired asset classes. 

 Employ best-practice fiduciary standards in overseeing the investment program. 

 Help educate clients about what they own and why they own it. 
 

2. IRC meeting proceedings 
2.1. Introduction 
The formal IRC meeting took place on 23rd November, 2017 and a quorum was present.   
 
Attending the meeting were: Shane Mullins, Ian Rodger (Meeting Chair), Dave Till and Kevin Bunting 
of Fiscal Engineers, Tim Hale of Albion Strategic Consulting, Dr Rob Webb from Nottingham 
University Business School. 
 
The minutes of the previous meeting were reviewed, previous follow-up actions revisited, and the 
minutes were duly signed off by the Chairman.   A number of regular agenda items were discussed, 
and the following decisions were made: 
 
2.2. Key decisions summary 

 Systematic vs. judgemental approaches: the IRC continues to remain abreast of the latest 
research around whether it should employ a systematic approach to capturing returns 
available from markets or to employ judgemental managers who seek to outperform market 
returns by making judgements around the pricing of individual securities and markets.  
Unfortunately for the latter group, markets work well, and the costs of investing outweigh the 
benefits of skill (or luck) in most cases.  We look at this new data in some depth in this note. 
 

 Product due diligence: all product due diligence is up to date.  A review of all funds in client 
portfolios confirms that they remain suitable and the IRC has confidence in their ability to 
deliver the risk-return characteristics sought.  It is important to note that no product sits in a 
client portfolio except on merit.  We are not wedded to the funds we use, but at present we 
believe them to be the best vehicles to do the job we want them to do. 

 Portfolio review: 2017 followed up 2016 with sound returns, particularly in equity assets.  In 
2016, non-UK equity exposure benefited from the fall in Sterling following the Brexit vote.  In 
2017 some of these currency returns were given back as Sterling strengthened, particularly 
against the US dollar.  A brief outline of returns in 2017 is set out below. 

 Asset class research: at present, there are no changes to asset classes held in portfolios. 
However, an interesting new strategy for providing protection for bonds held in the portfolio 
from unanticipated rises in inflation was discussed.  Currently this role is provided in the 
portfolio by inflation linked gilts, which are quite volatile in comparison to other bond assets.  
The idea of the new strategy would be to reduce this volatility while retaining the inflation 
protection required (by overlaying an inflation swap on a conventional short-dated bond 
portfolio).  At present, this is still at a conceptual stage.  We will continue to monitor this 
opportunity. 
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 Strategy affirmation: the IRC concluded that no changes to either portfolio structure or 
recommended fund products are required at this time.  It is entirely comfortable with the firm’s 
client portfolio strategies.  The one major issue that will be revisited again at the next meeting 
is the current level of allocation to the UK in portfolios.  Future minutes will capture the 
discussion and any decisions taken. 
 

3. 2017 – Market overview 
As usual, the IRC reviewed the market returns delivered to portfolios during 2017 (note these figures 
have been updated since the meeting to capture the full year). 
 
Table 1: Nominal returns – 20171 

UK equity Developed eq. Emerging equity Global property Short-dated 
bonds 

Index Linked 
gilts 

11.7% 11.8% 25.4% -0.8% 0.1% 1.5% 

Data source: Financial Express © All rights reserved. (See footnote for details) 

 
At the start of the year £1 bought US $1.23, but by the end of the year it bought $1.35.  As such, the 
strong returns of US equities were reduced by this strengthening of Sterling.  Emerging market 
equities had a spectacular year, whilst property returns were muted.  Note, however, that global 
commercial property has delivered higher returns than UK equities over the past three years, despite 
2017.   
 
To us, this simply demonstrates the necessity of owning a diversified portfolio.  No-one has a crystal 
ball to predict which markets will do well. If they claim to know, it is simply over self-confidence!  
 
4. The latest evidence supporting a systematic approach to investing 
In the last set of minutes, we reviewed the latest SPIVA© scorecard that provides an independent and 
robust analysis of judgemental managers’ ability to deliver on their promise of beating market returns. 
 
The robustness of the study lies in the fact that it considers, not only funds that were around at the 
end of the period, but also funds that failed to make it through the period.  That makes sense as any 
investor making an investment choice, at any point in time, faces a cohort of funds that may, or may 
not be around in the future.  Failing to take account of funds that disappear results in what is known 
as ‘survivorship bias’. 
 
The report also quantifies the number of funds that disappeared, either because they were closed or 
because they were merged.  It is unlikely that these funds were great performers!  The numbers may 
be shocking to some.  To us they are an inevitability of the product factory mentality of the majority of 
fund management firms (both judgemental and systematic) that build large stables of funds, kill off the 
small and poorly performing funds and sell (to the unsuspecting public and advisers) those with good 
short-term track records, either on the back of strong market returns or a lucky run of the fund 
manager.  Market-beating skill is a very rare commodity in this game, and we need around 20 years of 
data to be able to discern skill from luck. 
 
This time around, we provide a bit more granular detail on the data, which delivers some useful 
insight.  In the data presented below, the survivorship rates (funds that avoided getting merged or 
shut down) and style consistency rates (the percentage of funds that employed the same style at the 

 
1 Data sources: UK equity – MSCI UK Index (net div.); developed market equity – MSCI World Index (net div.); emerging 
market equity – MSCI Emerging Markets Index (net div.); global commercial property – S&P Global REIT; short-dated bonds – 
Citi World Government Bond Index 1-5 Years (hedged to GBP). 
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end of the period as at the beginning) have been included.  They make grim reading for the active 
management industry2.  

Figure 1 – US active underperformance - 15 years to Mid-Year 2017 
All US 
equity 

US large 
equity 

US large 
value equity 

US small 
cap equity 

US small 
value equity Int’l equity Emerging 

market eq. 

% beaten 85% 93% 83% 94% 80% 91% 95% 

% survived 42% 36% 45% 51% 64% 45% 56% 

% same style 39% 27% 29% 45% 20% 42% 52% 

US REIT 
(property) 

US Govt. 
long bond 

US Govt. 
short bond 

Investment 
grade long 

Investment 
grade short 

High yield 
bonds Global bond 

% beaten 82% 98% 92% 98% 71% 98% 70% 

% survived 62% 44% 42% 45% 55% 52% 58% 

% same style 50% 35% 31% 22% 55% 49% 50% 

Source: SPIVA3 

Let’s look at each line in turn. 

% beaten: this represents the percentage of funds that failed to deliver on their basic – but frequently 
made – promise of delivering above market returns after costs.  The first column ‘All US equity’ 
reveals that a full 85% of all managers failed to deliver on this promise over the 15 years under 
review.  That represents a very large number of highly paid fund managers getting paid for 15 years 
for deducting client value!  Do not assume either that the 15% who did beat the market are skilled. 
Luck still plays a big role in 15-year outcomes. 

A claim often made by judgemental managers is that in markets that are deemed to be less ‘efficient’ - 
such as smaller companies and emerging markets, which may have fewer analysts and professional 
investors judging the value of companies - active managers are more likely to find mispriced stocks 
and thus beat market returns.  The flaw in this logic is that they tend to compete against themselves 
and the costs of buying and selling these securities are much higher than in larger stocks and more 
mainstream markets.  You can see that 94% of ‘US small cap’ funds and 95% of ‘Emerging market 
equity’ funds failed to deliver a market return. 

% survived: in the ‘All US equity’ column you can see that only around 40% of funds survived the 15-
year period i.e. 60% disappeared. 

% same style: this line relates to whether the strategy of the fund (its ‘style’) changed during the 
period.  As you know, we position portfolios to take an incremental exposure to value companies and 
smaller companies because the evidence suggests that these parts of the market deliver higher 
returns – in the longer-term – than the market as a whole.  As such, we demand that the funds we 
select maintain a consistent exposure to these ‘styles’ to capture the premium when it is delivered. 
Only 39% of ‘All US equity’ funds maintained their style.  That makes it very difficult to position the 
portfolio appropriately over time.  We monitor the style consistency of the funds we recommend in the 
IRC.  They are all, as you might expect, highly consistent. 

Some judgemental managers think that studies such as SPIVA © are unfair, stating the truism that 
100% of index funds (systematic funds that track markets) fail to beat the benchmark.  But that misses 

2 It is useful to note that these data are entirely consistent with Dimensional’s annual study of the mutual fund market place 
report Mutual Fund Landscape, 2017. 
3 http://us.spindices.com/resource-center/thought-leadership/spiva/ 
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the point.  Systematic funds seek to deliver market returns as closely as possible, keeping a very 
keen eye the costs of investing.  Given that funds operate in a zero-sum game (where every winner 
must be funded by a loser), funds with low costs, will, in aggregate, beat the majority of higher cost 
funds. 
   
Albion Strategic tested this out using data from the SPIVA © study and data for US funds managed by 
Dimensional Fund Advisers – a key provider of funds in client portfolios - for a wide range of asset 
classes.  Fund performance can be ranked by quartile, where the top quartile (25% of funds) 
represents the best performers and the fourth quartile represents the worst 25% of performers.  The 
study provided the annualised return that defined each of the quartiles.  Albion then took the 
Dimensional fund share class with the longest track record and worked out which quartile (of 
judgemental managers) Dimensional’s systematic funds would have fallen into. 
 
In the table below, taking the column headed ‘US Large Equity’, we can see that to be in the top 
quartile of performers (i.e. top 25%) a fund would need to deliver a return of 7.9% p.a. or more.  
Second quartile would be defined by returns of below 7.9% but above 7.4% p.a. etc.  You can see 
that the Dimensional fund (denoted by the code DFUSX) delivered 8.3% p.a. placing it in the top 
quartile. Look across the Dimensional funds line (DFA Quartile) and you will see mainly top quartile 
and occasionally second quartile funds. 
 
Figure 2 – US Equity Quartile Breakpoints vs Dimensional 15 years to 30-Jun 2017 

Active manager 
quartiles vs.  

DFA 

US large 
equity 

US large 
value 
equity 

US small 
cap equity 

US small 
value 
equity 

Int’l equity 
Emerging 

market 
eq. 

US REIT 

First quartile 7.9% 8.2% 9.5% 9.8% 7.0% 10.6% 10.1% 

Second quartile 7.4% 7.5% 9.0% 8.9% 6.2% 9.8% 9.1% 

Third quartile 6.6% 6.7% 8.2% 8.0% 5.2% 8.6% 8.2% 

Dimensional 8.3% 8.9% 10.2% 9.8% 6.4% 11.2% 9.9% 

Ticker DFUSX DFLVX DFSTX DFSVX DFALX DFEMX DFREX 

DFA Quartile 1 1 1 1 2 1 2 

Source: Quartile data from SPIVA Report referenced. Fund data from Morningstar © Copyright.  All rights reserved. All fund 
data is net of OCF. 

 
This outcome is resounding, but not unexpected.  Capturing market returns, using a skilled manager 
who focuses on extracting these returns with a keen eye on minimising costs of all kinds, is a highly 
effective way to invest.  The mathematics of the game being played makes this likely that the outcome 
will be similar in the years ahead. 
 
We know that from a compliance perspective we need to advise you that you cannot invest in the US 
version of these funds and that past performance is no guide to future returns, but in this case – at 
least on a relative return basis – the odds are stacked in the investors favour.  We wanted to share 
this research with you, because it is an important example of how an evidenced based approach can 
truly benefit you, our clients. 
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5. Living in a low yield world  
As you know, we tend to encourage our clients not to dissect the portfolio into its individual parts and 
judge short-term performance on each of its granular components, but to see the portfolio as a well-
crafted basket of complementary components that will protect them from what the markets may throw 
at them in the future.  Some assets will be zigging, while others may be zagging. 
 
Today, yields on bonds and equities are low relative to history.  Looking at the global short-dated 
bonds in the portfolio, in isolation, it would be tempting to think that there must be something more 
that we could do with that portion of the portfolio.  The truth is that stepping away from these strong 
defensive assets is likely to weaken the long-term characteristics of the portfolio.  We remember 
clearly that seven or eight years ago, quite a few clients wanted to hold cash as ‘rates are definitely 
going to rise’ negatively affecting the price of bonds.  Between January 2010 and November 2017 
£100 held in cash would have lost almost 19% of its purchasing power4 (i.e. down to £81) whereas 
owning the global short-dated bond fund would have largely preserved purchasing power (£100 down 
to £97 after inflation and ongoing fund charges).  Market timing is a tricky game to play. 
 
We know that many advisers in the marketplace would have been tempted to put some of this bond 
allocation into higher yielding assets, and they would have done well.  However, this is a strategy of 
picking up pennies in front of a steam roller.  If equity markets suddenly fall, their clients will have 
much to complain about.  Look at the chart below and it becomes very clear why we have not gone 
down this route (this comes from Albion’s six-monthly research piece ‘Albion Governance Update’ 
which is provided to, and read by, all members of the IRC). 
 
The red line is UK equities during the Credit Crisis, which were down 45% at their lowest point.  The 
blue line represents high quality bonds (Short dated bonds (AA), which rose in price as scared money 
flooded into them.  Compare that with lower quality, higher yielding bonds (Intermediate dated (<BBB 
high-yield), which were crushed by the metaphorical steam roller, acting like equities.  The boring and 
low yielding bonds will be your friends the next time the markets take a tumble, as they surely will as 
some point.  We recommend you stick with them. 
 
Figure 3: Lower credit quality bonds fail to provide defensive cover when equities crash 

Source: Morningstar Direct © All rights reserved. Indices used: BBgBarc UK Gilt 1-5, Markit iBoxx GBP Corp 1-5, Markit iBoxx 
GBP Corp, BBgBarc Global High Yield, MSCI United Kingdom. 

 
4Source: Dimensional Returns:  Cash - UK 1-month T-Bills; UK RPI, Dimensional Global Short-dated Bond Fund (A share 
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When yields are low, some investors also go hunting yields in the equity markets.  Equity income 
funds seem quite popular in the UK.  The trouble is that high dividend yield also describes value 
characteristics in stocks, and thus risks overloading on certain value companies.  The UK is one of the 
highest yielding markets, which in turn risks becoming too large a part of the allocation.  
 
Figure 4: Gross dividend yields of FTSE indices 

World Index UK 100 UK 250 Japan N. America Emerging 

2.4% 3.8% 2.7% 2.0% 2.1% 2.9% 

Source: Financial Times, 11th July 2017 (as outlined in Albion Governance Update 14, October, 2017) 

 
Within the UK market, the concentration of dividend payers is very high with nearly 85% of all 
dividends paid by the top 30 dividend payers in the UK market.  
 
Figure 5 – Dividend concentration in the FTSE 100 

 
Source: Data http://www.dividenddata.co.uk/ as at 4th October 2017 

 
This, somewhat obviously, ends up introducing concentration risk into the portfolio both in terms of 
company failure, but also in terms of changes to dividend policy, perhaps at difficult times in the 
markets, as we saw with the banks during and after the Credit Crisis. 
 
As you know, at Fiscal we have adopted a total return approach to creating income, drawing from the 
portfolios yield as well as capital, as required.  This allows us to maintain the appropriate risks in the 
portfolio and avoid the risks outlined above. 
   
As an aside (for those of you who are interested): 
 
Dividend policy 
 
It should be noted that on the ex-dividend date, a company’s assets will decrease by the amount of 
total dividends paid.  Dividend policy should not make any difference to total expected return (on a 
risk-adjusted basis).  Higher dividend paying stocks will be expected to have a lower rate of capital 
growth as firms with low retention ratios (i.e. high pay-out ratios) generally have lower growth rates in 
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earnings than firms with higher retention ratios.  Pay-out ratios – as a broad generalisation - tend to 
follow the lifecycle of a firm, with firms with high growth prospects tending to reinvest earnings in 
projects that will support further growth.  As firms mature, and fewer growth opportunities exist, many 
tend to increase the dividend pay-outs, returning cash to shareholders to invest more effectively 
elsewhere.  It is therefore relatively easy to see the connection between high dividend yields and 
value characteristics. 

6. And finally, Bitcoin and cryptocurrencies
The IRC briefly discussed crypto-currencies and our thoughts are summarised below. 

You may have heard about Bitcoin and crypto-currencies in the media and wondered what they are all 
about.  At the time of the IRC meeting, their price was skyrocketing day by day, sucking in many 
driven by the fear of missing out (FOMO – a terms used in social media, where users become glued 
to their screens in case they miss out on something in someone else’s life!).  As of January, the price 
of a Bitcoin had halved and hopefully made some speculators hold back.  A very valid question is: 
why can a mathematically based currency have any value?  We are not sure they do.  Here is a 
very high-level summary of Bitcoin (which can somewhat be applied to any other crypto-currency).  

6.1. Bitcoin in brief 
Bitcoin is the world’s first digital currency. It was invented by an unknown individual or group, using 
the alias Satoshi Nakamoto, in 2009. Bitcoin is decentralised and is traded without the influence of 
any governing body. Transactions are made between two parties almost instantly and can be 
completed for a low-cost, relative to current banking systems5. Bitcoin transactions are currently 
untaxed and not associated with any personal identifiers, thus maintaining anonymity6.  Governments 
are increasingly focusing on clamping down on this for anti-money laundering purposes, and other 
illegal activity. 

When a person decides to start using Bitcoin, their electronic device becomes a new node in the 
Bitcoin network. This node downloads an up-to-date copy of what is known as the ‘blockchain’, which 
is essentially a public ledger of every transaction made using the Bitcoin network, since Satoshi 
Nakamoto’s first transaction in January of 20097. The blockchain allows each user to know about 
every other users’ transactions (without seeing their personal information) and is publicly available to 
view on websites such as blockchain.info. 

The clever bit is the way in which all the transaction in the blockchain are verified – using a complex 
mathematical algorithm (hashing) and verification process. Unconfirmed transactions are pooled into 
a “block”, ready to be verified by miners (see 6.1.1). Performing a hashing algorithm on the current 
block produces a digital fingerprint that represents all current unconfirmed transactions. One of the 
inputs to this algorithm is the fingerprint of the previous block in the blockchain, this creates the 
inherent link between blocks and is the reason that the network is secure. Once an acceptable 
fingerprint has been generated, the unconfirmed transactions become confirmed and the new block is 
added (‘pushed’ in technical parlance) onto the top of the blockchain. The fingerprint of this block then 
becomes an input to the hashing algorithm for the next block. The result of this process is that if 
someone were to alter a transaction, the fingerprint of that block would change, as would every 
subsequent block – the blockchain is generating security within itself over time. 

Blocks contain many transactions and each new block of transactions is verified and pushed to the 
network approximately every ten minutes8. Each node updates their copy of the blockchain – creating 

5 Voorhees (2017) The true cost of bitcoin transactions See. http://moneyandstate.com/the-true-cost... 
6 Investopedia (2017) What are the advantages of paying with bitcoin? 
7 Block #0 (2009) See. https://blockchain.info/block/000000000019d6689c085ae... 
8 BitInfoCharts (2017) Bitcoin block time historical chart See. https://bitinfocharts.com/comparison/... 
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a new fingerprint - and passes on the message to the next node in the network to verify.  If the 
fingerprints do not match, then an attempt has been made to tamper with the ledger. With each node 
confirming that the blockchain is genuine every second, to fool the network into thinking that a new 
chain is correct one would need to own more than 50% of the entire bitcoin network. 
  
In order to transact in Bitcoins in the first place, speculators need to set up a ‘wallet’, at which time 
their public and private verification keys are generated and assigned. Public keys allow users to 
receive transactions, whereas private keys are used to send them.  Once the wallet has been set up 
they effectively become a node in the network and must verify the blockchain.  To buy bitcoins, they 
simply do so through an exchange, providing their public key.  This can be costly (a 10% commission 
is not unusual).  The number of places one can actually use a Bitcoin is limited but growing. 
 
6.1.1. Mining – the other side of the Bitcoin 
The other side of the Bitcoin to transacting, is how new Bitcoins are introduced into circulation. This 
happens when a new block is added onto the blockchain through a process called ‘mining’ - mining 
acts as the accounting service of the Bitcoin network.  Anyone could use their computer’s processing 
power to attempt to mine a new block (of Bitcoin transactions) and push it onto the top of the 
blockchain. Miners are the ones working on the process of generating fingerprints for the unconfirmed 
transactions mentioned in 6.1.  However, individuals are competing against companies with 
warehouses full of thousands of bespoke processing racks, all for mining cryptocurrencies!  Such 
companies have made the prospect of mining bitcoins using a personal computer or laptop almost 
impossible.  The miner who manages to add a new block to the chain is rewarded with a payment of 
new Bitcoins.  
 
6.2. Our thoughts on crypto-currencies and blockchain technology 
Putting money into crypto-currencies is pure and utter speculation, and fraught with risk (wallets 
closing down, being fraudulent or being hacked), high costs and a lack of liquidity if everyone is 
selling, and extreme volatility.  Be prepared to lose not only your shirt but your trousers too!  The key 
problem is that, while each currency has the ability, and desire, to limit the number of coins in issue, 
there is no ability to control the issue of more crypto-currencies of which there are already over 1,200.  
Limitless supply always has the same impact on price, whatever the medium.  Don’t be left the greater 
fool when the music stops.  We do not recommend them. 
 
For the more green-minded out there, crypto-currency miners use the same amount of electricity as 
Ireland in any one day! 
 
On the other hand, blockchain technology – rather than crypto-currencies – clearly has huge potential 
whether Bitcoin survives or not.  One could see the blockchain used for proof of ownership, 
certificates of authenticity, anti-counterfeiting, intellectual property, employment contracts, validation, 
etc9.  
 
In short, we like the technology and see its many applications in finance and other fields.  As a 
currency, we would avoid it (are we the producers who failed to sign the Beatles?). 
 
  

 
9 Newsbtc (2016) Bitcoin 2.0 and Blockchain 2.0 See. http://us.newsbtc.com/blockchain-2-0/ 
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7. In conclusion 
The role of the IRC is to look critically at all aspects of the programme and to challenge the status 
quo.  We continue to do so on your behalf.  In particular, we are pleased that we could share the more 
detailed look at how Dimensional’s US funds have performed against the peer group of judgemental 
managers, which demonstrates that efficacy of the systematic disciplined approach we adopt, on 
behalf of our clients to manage money. 
 
We can sometimes sound like a bit of a stuck record (we are not sure what today’s digital equivalent 
is!) repeating the mantra of having the discipline and fortitude to stick with a well-diversified portfolio, 
invested in well-managed systematic, low cost funds, that is regularly rebalanced.  It is, however, the 
route to a successful investment experience. 
  
Please feel free to contact us is you have any questions or comments arising from this note. 
 
 
 
Fiscal Engineers’ Investment & Risk Committee 
 
Winter 2017 
 
 




